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The value of the portfolio will fluctuate as the
underlying securities move in response to
overall market movements and other factors
beyond the control of the advisor, and invest-
ments in the fund may result in the loss of
principal. The fund may invest in stocks of
several different capitalization levels and it is
important to note that historically, small- and
mid-cap stocks have experienced greater
volatility than stocks of larger, more estab-
lished companies.

HISTORICAL COMPETITIVE RETURNS

Average Annual Returns (through 3/31/17)

S&P 500 Index
202.55%

Cumulative Returns Since Inception*
 

*(5/5/98)

Boyar Value Fund
234.96%

Share price and investment return will fluctuate such that an investor’s shares may        
be worth more or less than their original cost upon redemption. Past performance 
data quoted represents past performance.

The Lipper ratings are subject to change every month and are 

based on an equal-weighted average of percentile ranks for 

the Tax Efficiency metrics over three-, five-, and ten-year 

periods (if applicable). The highest 20% of funds in each peer 

group are named Lipper Leaders, the next 20% receive a 

score of 4, the middle 20% are scored 3, the next 20% are 

scored 2, and the lowest 20% are scored 1.

Lipper Leader ratings are not intended to predict future 

results and Lipper does not guarantee the accuracy of this 

information. 

Lipper ratings for Tax Efficiency reflect a fund’s historical 

success in postponing taxable distributions relative to peers, 

as of 6/30/14. Tax Efficiency offers no benefit to investors in 

tax-sheltered accounts such as 401(k) plans.

More information is available at www.lipperleaders.com. 

Lipper Leader ratings © 2014 Reuters, All Rights Reserved.

Since
1 Year 5 Year Inception*

   

10 Year

*(5/5/98)

At NAV  11.69% 11.77% 5.53% 6.60%

Inclusive of sales charges  6.09% 10.63% 4.99% 6.31%

After taxes on distribution  5.65% 10.23% 4.64% 5.92%

After taxes on distribution    

   and the sale of shares  3.79% 8.42% 3.95% 5.19%

S&P 500 Index  17.17% 13.30% 7.51% 6.03%

Past performance is not indicative of future
results. Current performance may be lower
or higher than quarterly performance.
For current, to the most recent
month end, performance please go to
w w w. b o y a r a s s e t m a n a g e m e n t . c o m .
The Boyar Value Fund has a maximum sales
charge of 5.00%. After-tax returns are calcul-
ated using the highest historical individual
federal income tax rate and do not reflect the
additional impact of state and local taxes.
Actual after-tax returns depend on a share-
holder’s tax situation and may differ from
those shown. After-tax returns are not rele-
vant for shareholders who hold fund shares
in tax-deferred accounts or to shares held by
non-taxable entities. It is important to note
that the Fund is currently waiving a portion of
fees and at such time as the fee waiver is no
longer in place, future returns may be lower
than past returns.

The S&P 500 Index is an unmanaged index of 
stocks trading in the United States. Index per-
formance illustrated is hypothetical and is not 
indicative of any mutual fund investment.
Investors cannot invest in an index.



Top T en Equity Holdings  (As of 3/31/17)

Holdings 

The above illustrates the Fund’s ten largest equity holdings, as a percentage of total assets, as of 3/31/17 and are subject to change.

 

The above illustrates the Fund’s industry weightings, as a percentage of total assets, as of 3/31/17 and are subject to change.

FIRST QUARTER 2017

A Look Back at the First Quarter

The Dow Jones Industrial average surpassed two historic milestones 
during the first quarter—20,000 and 21,000—as it advanced 5.19%. 
This is quite remarkable considering that the index eclipsed the 19,000 
mark for the first time on November 22, 2016. The first quarter also saw 
a change in stock market leadership: last year’s leaders (financials and 
energy stocks) were among the laggards, with energy shares declining by 
6.7% and financials advancing by a mere 2.5%. Technology shares, 
however, continued their winning streak, advancing 12.6% after having 
gained nearly 14% in 2016.

The S&P 500’s 6.07% rise in the first three months of the year extended 
postelection gains that have sent major U.S. indexes to record levels. 
The NASDAQ, which was the worst-performing index in 2016—re-
turning only slightly more than 7%—reversed course and advanced by 
9.82% during the most recent quarter. This was the tech-laden index’s 
best showing since the fourth quarter of 2013, when it gained 10.7%. A 
significant portion of the robust gains came courtesy of the so-called 
FANG stocks: Facebook, Amazon, Netflix, and Google (now known as 
Alphabet). Facebook rose 24% for the quarter, Amazon 18%, Netflix 
19%, and Alphabet 7%.

Apple was also one of the biggest beneficiaries of this renewed appetite 
for technology shares. It was the best performer of the 30 stocks that 
constitute the Dow Jones Industrial Average, contributing 191 points, 
or about a fifth of the total gains for the quarter. Fledgling electric car 
manufacturer Tesla, a company with no earnings and a highly-leveraged 
balance sheet, now has a larger market capitalization than the 100+ 
year-old Ford Motor Company and earlier this month briefly surpassed 
General Motors to become the largest automobile manufacturer in the 
United States by market capitalization.

The Russell 2000, an index of small-capitalization stocks, returned 21% 
last year. Notably, a number of market strategists opined at year’s end 
that this outperformance would continue into 2017, and performance 
chasers piled in with fresh capital. Historically, both of these occurrences 
have been excellent contrary indicators: not surprisingly, this index 
returned 2.47% for the quarter, significantly trailing all the other major 
indices.
quarter comeback was not enough to overcome the underperformance 
we experienced at the beginning of the year.

A L

The Trump administration, in all likelihood, will be more First-Quarter 
Performance and Some Thoughts about the Market

First-Quarter Performance and Some Thoughts about the Market

Total       39.11% 

Mark began his career as a securities analyst in 1968. In 1975, he founded

Asset Analysis Focus, a subscription-based, institutional research service

focused on value investing. He quickly began managing money for high

net worth clients and later formed Boyar Asset Management, a registered

investment advisor, in 1983. He began managing the Boyar Value Fund 

in1998. His opinions are often sought by such media outlets as 

Barron’s Business Week, CNBC, Forbes, Financial World, The New York Times 

and The  Wall Street Journal.

Mark Boyar

 
(As of 3/31/17)

Media  14.81%

Cash & Cash Equivalents  13.11%

Retail  14.13%

Banks  10.52%

Pharmaceuticals  6.29%Software  4.82%

Diversi�ed Finan Serv  4.36%

Food  4.11%

Entertainment   2.65%

Household Products/Wares  2.67%

Cosmetics/Personal Care  0..93% 

Leisure Time  1.75%

Internet  0.82%

Lodging  4.80%

Transportation   2.12% 

Telecommunications  1.34%
                            Apparel  1.14 %

Miscellaneous Manufactur  1.53%

Electrical Compo&Equip  0.71%

Semiconductors  1.14%

Healthcare-Services  0.48%
Real Estate  0.12%

Insurance  5.05%

Industry Weightings

Housewares  1.37%

The Boyar Value Fund returned 4.11% for the initial quarter of 2017. Our results were negatively impacted by our large cash position which was 
~12%. In a robust bull market, a large cash component in all likelihood will impede performance, particularly in a low interest rate environment. 
So why keep all this cash? There are a number of reasons, but the most important is I want the optionality that cash provides. 

If the fund does not have cash when the stock market suffers a tremendous dislocation—as it did in 1975, in 1987, or during the most recent 
financial crisis—then we won’t be able to take advantage of the incredible bargains that become available. In 2007 and 2008, for example, CBS 
sold for under $10 per share and Saks Fifth Avenue for less than $2—and both went on to increase in value more than fivefold. If we are fully 
invested during these periods, we can’t take advantage of such opportunities.

I am willing to let cash weigh on our performance in bull markets. True, I might underperform the leading indices temporarily, but I believe that 
good investors can more than make up for this during severe market disturbances. Indeed, market corrections are an investor’s best friend: without 
them, we could never buy high-quality businesses at bargain basement prices. Compounding capital at a satisfactory rate requires more than just 
buying a good business: equally important is the price one pays.

This approach takes a great deal of patience and discipline. Unfortunately, most investors do not have the temperament to adhere to such a 
philosophy. In his book Water the Bamboo, Greg Bell used giant timber bamboo as a metaphor for success: even with regular watering, it makes 
no visible gains for its first three years of life—but then, suddenly, it sprouts 90 feet in two months. Bell’s college roommate, Mark Few, made 19 
consecutive NCAA appearances with the Gonzaga Bulldogs before taking the team on its first trip to the finals. Patience is one of the most import-
ant elements of successful investing.

   As I have indicated in previous letters, this bull market is long in the tooth. However, bull markets do not normally expire due to old 
age. Rather, they usually end because of overvaluation or when an exogenous event occurs. Certainly, many stocks are overvalued, but many 
others, particularly those that are not part of a major index, remain neglected and thus are relatively cheap. Using the S&P 500 as an example, it 
is neither inexpensive nor blatantly overvalued. In a relatively low interest rate environment, coupled with low inflation it is quite possible for the 
market to trade at 22x or 23x earnings. It now sells at ~18x.

We haven't experienced a market correction for quite a while, and it would not surprise me to see one in the near future. 

1 Home Depot, Inc 5.57%
2 Travelers Cos, Inc 5.05%
3 Microsoft Corp. 4.82%
4 Amerprise Financial Inc. 4.36%
5 Walt Disney Co. 4.26%
6 JPMorgan Chase & Co. 3.73%
7 Pfizer, Inc 3.45%
8 Bank of America 3.37%
9 Comcast Corp. 2.72%
10 The Clorox Co. 2.67%

N O T  F D I C - I N S U R E D  •  N O T  B A N K - G U A R A N T E E D  •  M A Y  L O S E  V A L U E 3/17

The mention of specific securities, countries or asset classes is not a recommendation or solicitation for any person to buy, sell or hold any particular security. Investors should 
consider the investment objectives and policies, risk considerations, charges and expenses of this fund carefully before investing. The prospectus contains this and other information 
relevant to an investment in the fund. Please read the accompanying prospectus carefully before you invest or send money. If a free prospectus did not accompany this literature, 
please contact your securities representative or the Boyar Value Fund, 277 Park Avenue, 26th Floor, New York, NY 10172, 800 523-8425. 
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JP Morgan Guide to The Markets

As Michael Farr, a well-known investment manager recently said, “Market corrections are like dental work, you 
dread it. You don’t want to get it, but you’re glad when it’s over and you feel better.”
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The Wall Street Journal 

Best Regards,

Chief Investment Officer 

If you have any questions, please do not hesitate to contact our firm directly. 

   As the chart on the right indicates, in the absence of a bear market 
or during a recession, corrections are usually short and sharp, with 
most losses recovered within three months. Remember the most 
important thing to do during a correction is not to panic (using 
your cash hoard to take advantage of bargain prices comes a close 
second).
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